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Lithium Americas Corp.
Condensed consolidated interim income statements
(in Canadian dollars - unaudited)

Three months Three months Nine months For the period from April 28, 
ended ended ended 2009 (date of incorporation)

November 30, 2010 November 30, 2009 November 30, 2010 to November 30, 2009 (Note 1)
Notes $ $ $ $

Investment revenue 101,002                279                      167,064                358                                        
Foreign exchange gains 53,979                  28,553                62,069                  4,400                                     
Employee benefits expense (207,734)              (104,651)             (592,399)               (275,204)                                
Professional fees (110,729)              (188,238)             (435,429)               (311,610)                                
Administrative expense (319,757)              58,425                (829,736)               (113,191)                                
Consulting expense (114,346)              (10,114)               (220,815)               (21,049)                                  
Share-based payment expense 4 (629,498)              -                           (2,250,482)            (621,000)                                
Depreciation expense 5 (76,496)                (4,260)                 (200,389)               (4,260)                                    
Loss before tax (1,303,579)           (220,006)             (4,300,117)            (1,341,556)                             
Tax expense - current (56,385)                -                           (176,064)               -                                            
Loss for the period (1,359,964)           (220,006)             (4,476,181)            (1,341,556)                             

Loss per share, basic and diluted (0.02)                    (0.01)                    (0.07)                     (0.05)                                      

Weighted average number of shares outstanding 73,724,504           41,870,330          67,046,170           26,182,407                            

The accompanying notes are an integral part of these condensed consolidated interim financial 
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Lithium Americas Corp.
Condensed consolidated interim statements of comprehensive loss
(in Canadian dollars - unaudited)

Three months Three months Nine months For the period from April 28,
ended ended ended 2009 (date of incorporation)

November 30, 2010 November 30, 2009 November 30, 2010 to November 30, 2009 (Note 1)

$ $ $ $

Loss for the period (1,359,964)   (220,006)          (4,476,181)             (1,341,556)                           

Other comprehensive loss
Foreign exchange difference on translating foreign operations

Foreign exchange differences arising during the period (816,183)      (48,658)            (941,562)                (48,658)                                
Total comprehensive loss for the period (2,176,147)   (268,664)          (5,417,743)             (1,390,214)                           

The accompanying notes are an integral part of these condensed consolidated interim financial 
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Lithium Americas Corp.
Condensed consolidated interim statements of financial position
as at November 30, 2010 and February 28, 2010
(in Canadian dollars - unaudited)

November 30, 2010 February 28, 2010

Notes $ $

Assets
Non-current assets

Property, plant and equipment 5 675,352          374,250                        
Property rights and exploration costs 6 27,266,136     9,889,289                     

Total non-current assets 27,941,488     10,263,539                   

Current assets
Cash and cash equivalents 30,763,862     9,064,023                     
Other assets 7 298,213          237,891                        

Total current assets 31,062,075     9,301,914                     
Total assets 59,003,563     19,565,453                   

Equity and liabilities
Capital and reserves

Issued capital 8 53,179,149     12,845,192                   
Warrants and shareholder options 8 7,924,810       6,674,560                     
Reserves 2,421,634       1,067,672                     
Deficit (7,101,780)      (2,625,599)                   

Total equity 56,423,813     17,961,825                   
Current liabilities

Accounts payable and accrued liabilities 2,249,840       1,473,632                     
Due to related parties 9 329,910          129,996                        

Total current liabilities 2,579,750       1,603,628                     
Total liabilities 2,579,750       1,603,628                     
Total equity and liabilities 59,003,563     19,565,453                   
Commitments for expenditure 10

Approved by the Board of Directors on January 13, 2011

         "David D'Onofrio"        Director

           "Waldo Perez"           Director

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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Lithium Americas Corp.
Condensed consolidated interim statements of changes in equity
(in Canadian dollars - unaudited)

Warrants Share- Foreign
and based currency

Issued shareholder payment translation
Notes capital options reserve reserve Deficit Total

$ $ $ $ $ $
Balance, March 1, 2010 12,845,192            6,674,560      1,346,690         (279,018)          (2,625,599)         17,961,825    
Loss for the period ended November 30, 2010 -                             -                     -                       -                       (4,476,181)         (4,476,181)    
Other comprehensive loss for the period -                             -                     -                       (941,562)          -                        (941,562)       

12,845,192            6,674,560      1,346,690         (1,220,580)        (7,101,780)         12,544,082    

Initial public offering 1 45,000,140            -                     -                       -                       -                        45,000,140    
Issue of compensation options 8                          - 1,250,250      -                       -                       -                        1,250,250      
Share issue costs - broker warrants issued 8 (1,250,250)             -                     -                       -                       -                        (1,250,250)    
Share issue costs - paid in cash 8 (3,669,011)             -                     -                       -                       -                        (3,669,011)    
Stock options exercised 253,078                 -                     (103,328)           -                       -                        149,750         
Recognition of share-based payments - expensed 4 -                             -                     2,250,482         -                       -                        2,250,482      
Recognition of share based-payments - capitalized 4 & 8 -                             -                     148,370            -                       -                        148,370         
Balance as at November 30, 2010 53,179,149          7,924,810    3,642,214        (1,220,580)      (7,101,780)       56,423,813  

Opening balance, April 28, 2009 (date of incorporation) -                             -                     -                       -                       -                        -                    
Loss for the period ended November 30, 2009 -                             -                     -                       -                       (1,341,556)         (1,341,556)    
Other comprehensive loss for the period -                             -                     -                       (48,658)            -                        (48,658)         

-                             -                     -                       (48,658)            (1,341,556)         (1,390,214)    

Issue of special share 1                            -                     -                       -                       -                        1                   
Issue of common shares for mineral rights for exploration 1,197,000              -                     -                       -                       -                        1,197,000      
Issue of common shares for employee benefits 90,000                   -                     -                       -                       -                        90,000           
Issue of common shares and warrants for cash 9,424,050              58,950           -                       -                       -                        9,483,000      
Issue of broker warrants                           - 576,600         -                       -                       -                        576,600         
Share issue costs - broker warrants issued (576,600)                -                     -                       -                       -                        (576,600)       
Share issue costs - paid in cash (864,591)                -                     -                       -                       -                        (864,591)       
Recognition of share based payments - expensed                         - -                     621,000            -                       -                        621,000         
Recognition of share based payments - capitalized                         - -                     241,500            -                       -                        241,500         
Balance as at November 30, 2009 9,269,860              635,550         862,500            (48,658)            (1,341,556)         9,377,696      

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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Lithium Americas Corp.
Condensed consolidated interim statements of cash flows
(in Canadian dollars - unaudited)

Three months Three months Nine months For the period from April 28,

ended ended ended 2009 (date of incorporation)
November 30, 2010 November 30, 2009 November 30, 2010 to November 30, 2009 (Note 1)

$ $ $ $

Cash flows from operating activities
Loss  for the period (1,359,964)   (220,006)                               (4,476,181)               (1,341,556)                          
Foreign exchange gains (53,979)        (4,400)                                   (62,069)                    (4,400)                                 
Depreciation expense 76,496         4,260                                     200,389                   4,260                                  
Expense recognized in respect of 

equity-settled shared-based payments expense 629,498       -                                           2,250,482                621,000                              
Expense recognized in respect of 

shares issued in exchange for consulting services -                   90,000                                   -                               90,000                                
(707,949)      (130,146)                               (2,087,379)               (630,696)                             

Movements in working capital
Decrease in other assets (69,732)        (112,200)                               (60,322)                    (197,451)                             
Increase (decrease) in accounts payable and accrued liabilities (362,901)      (354,196)                               776,208                   537,916                              
Increase in amounts due to related parties 13,554         381,818                                 199,914                   462,491                              
Increase in notes payable -                   400,000                                 -                               400,000                              

Net cash (used in) generated from operations (1,127,028)   185,276                                 (1,171,579)               572,260                              

Cash flows from investing activities
Purchase of property, plant and equipment (17,548)        (114,879)                               (530,774)                  (114,879)                             
Acquisition of property rights and exploration costs (5,901,764)   (3,233,865)                            (18,010,475)             (4,724,426)                          

Net cash used in investing activities (5,919,312)   (3,348,744)                            (18,541,249)             (4,839,305)                          

Cash flows from financing activities
Proceeds from share subscriptions -                   7,410,001                              -                               9,483,001                           
Proceeds from the issuance of shares (initial public offering)                       - -                                           45,000,140              -                                          
Exercise of stock options 145,000       -                                           149,750                   -                                          
Share issuance costs -                   (677,821)                               (3,669,011)               (864,591)                             

Net cash generated by financing activities 145,000       6,732,180                              41,480,879              8,618,410                           

Net increase (decrease) in cash and cash equivalents (6,901,340)   3,568,712                              21,768,051              4,351,365                           
Effects of exchange rate changes on the balance 

of cash held in foreign currencies 173,158       126,875                                 (68,212)                    126,875                              
Cash and cash equivalents at the beginning of the period 37,492,044  782,653                                 9,064,023                -                                          
Cash and cash equivalents at the end of the period 30,763,862  4,478,240                              30,763,862              4,478,240                           

Cash 30,557,448  4,478,240                              30,557,448              4,478,240                           
Money market instruments 206,414       -                                           206,414                   -                                          
Cash and cash equivalents at the end of the period 30,763,862  4,478,240                              30,763,862              4,478,240                           
Non-cash transactions 11
Supplemental cash flow information 12

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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Lithium Americas Corp. 
Notes to the condensed consolidated interim financial statements 
November 30, 2010 
in Canadian dollars, except where otherwise stated (unaudited) 
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1. General Information 

Lithium Americas Corp. (the “Company”) is a publicly listed company incorporated in Canada and its 
shares are listed on the Toronto Stock Exchange (“TSX”). It has offices in Toronto, Canada, Jujuy and 
Mendoza, Argentina. The Company’s registered office is located at 100 King Street West, Suite 1600, 1 
First Canadian Place, Toronto, Ontario, M5X 1G5. The Company was incorporated on April 28, 2009, 
and did not become operational until June 2009. The principal activity of the Company is the exploration 
and development of its lithium and potassium properties. 

These condensed consolidated interim financial statements include the Company’s wholly owned 
subsidiary, Minera Exar S. A., a company incorporated in Argentina. 

The Company filed its preliminary prospectus on March 16, 2010.  On May 10, 2010, the Company filed 
its final prospectus with audited financial statements for the period from April 28, 2009 (date of 
incorporation) to February 28, 2010. 

On May 13, 2010 the Company closed its initial public offering of 24,324,400 common shares at a price 
of $1.85 per share for gross proceeds of $45,000,140.  

The Company’s common shares commenced trading on the TSX, under the symbol LAC, on May 14, 
2010. 

These condensed consolidated interim financial statements were approved by the Board of Directors on 
January 13, 2011. 

2. Basis of presentation 

Statement of compliance 

The Company’s condensed consolidated interim financial statements, including comparatives, have 
been prepared in accordance with International Accounting Standards (“IAS”) 34 ‘Interim Financial 
Reporting’. 

Basis of presentation 

These condensed consolidated interim financial statements have been prepared on the basis of 
accounting policies and methods of computation consistent with those applied in the Company’s 
February 28, 2010 consolidated annual financial statements. 

Going concern consideration 

The Company is engaged in the exploration for and development of lithium and potassium on its 
properties in Argentina. The Company has completed the exploration stages of the relevant properties.  
The Company has not determined whether the exploration properties contain mineral reserves that are 
economically recoverable. The recoverability of the amount shown for mineral rights for exploration is 
dependent upon the discovery of economically recoverable reserves of lithium and potassium on the 
exploration properties and on attaining future profitable production from such properties. 

The Company believes it has sufficient funds to finance its current operating exploration, and 
development expenditures over the next year. The Company will have to pursue opportunities to raise 
additional capital through equity markets or other forms of financing in order to continue funding 
operating and exploration expenditures; however, there can be no assurance it will be able to raise 
funds in the future. 



Lithium Americas Corp. 
Notes to the condensed consolidated interim financial statements 
November 30, 2010 
in Canadian dollars, except where otherwise stated (unaudited) 
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3. Segment information 

Operating segments were identified on the basis of internal reporting reviews that are performed by the 
chief operating decision maker.  Two segments were identified based on the geographical areas and the 
reporting structure. The accounting policies of the reportable segments are the same as the Company’s 
accounting policies. The Company operates one business segment based in Canada and one operating 
segment based in Argentina. Assets, liabilities and loss within each segment are as follows: 
 

As at and for the nine months ended November 30, 2010 

Canada Argentina Total
$ $ $

Non-current assets 2,117,295      25,824,193    27,941,488      
Current assets 29,868,976    1,193,099      31,062,075      
Current liabilities 461,198         2,118,552      2,579,750       
Investment revenue 165,984         1,080             167,064          
Foreign exchange gains 62,069           -                      62,069            
Depreciation expense 21,759           178,630         200,389          
Share-based payment expenses 2,235,608      14,874           2,250,482       
Loss before tax 3,739,199      560,918         4,300,117       
Tax expense                   - 176,064         176,064          

Canada Argentina Total
$ $ $

Non-current assets 726,312         9,537,227      10,263,539      
Current assets 8,960,983      340,931         9,301,914       
Current liabilities 333,565         1,270,063      1,603,628       

Canada Argentina Total
Interest revenue 358                                - 358                 
Foreign exchange gains 4,400             -                  4,400              
Depreciation expense                   - 4,260             4,260              
Share-based payment expense 560,625         60,375           621,000          
Loss before tax 1,157,490      184,066         1,341,556       
Tax expense                   -                 - -                      

As at February 28, 2010

For the period from April 28, 2009 (date of incorporation) 
to November 30, 2009 (Note 1)

 
 



Lithium Americas Corp. 
Notes to the condensed consolidated interim financial statements 
November 30, 2010 
in Canadian dollars, except where otherwise stated (unaudited) 
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4. Share-based payments  

Share options granted under the employee option plan 

November 30, 2010: 

Options
Date of 

grant
Expiry no 
later than

Number of 
options

Vested 
Number 

Expensed
Exercise 

price
Fair value 
per option

Cumulative fair 
value expensed / 

capitalized Exercised 

Expensed 4-Aug-09 4-Aug-14 1,800,000 1,800,000 0.50$     0.35$       621,000$             224,500
Expensed 1-Dec-09 1-Dec-14 225,000    225,000    1.50$     1.29$       290,506$             Nil
Expensed 25-Jan-10 25-Jan-15 400,000    252,786    1.50$     1.23$       372,722$             Nil
Expensed 13-May-10 13-May-15 1,400,000 1,008,677 1.85$     1.35$       1,362,345$          Nil
Expensed 21-Jun-10 21-Jun-15 200,000    111,051    1.85$     1.12$       136,917$             Nil
Expensed 12-Jul-10 12-Jul-15 200,000    105,297    1.85$     0.90$       108,006$             Nil
Expensed 23-Sep-10 23-Sep-15 825,000    351,849    1.73$     0.90$       365,088$             Nil
Expensed 19-Oct-10 19-Oct-15 50,000      19,544      1.85$     0.97$       21,979$               Nil
Expensed 16-Nov-10 16-Nov-15 250,000    11,993      1.49$     0.75$       9,739$                 Nil

5,350,000 3,886,197 3,288,302$          224,500

Capitalized 4-Aug-09 4-Aug-14 700,000    700,000    0.50$     0.35$       241,500$             75,000
Capitalized 25-Jan-10 25-Jan-15 175,000    110,594    1.50$     1.23$       171,487$             Nil
Capitalized 23-Sep-10 23-Sep-15 100,000    42,648      1.73$     0.90$       44,253$               Nil

975,000    853,242    457,240$             75,000       
6,325,000 4,739,439 3,745,542$          299,500     

February 28, 2010: 

Options
Date of 

grant
Expiry no 
later than

Number of 
options Vested

Exercise 
price

Fair value 
per option

Cumulative 
fair value 

expensed / 
capitalized

Exercised / 
Expired

Expensed 4-Aug-09 4-Aug-14 1,800,000 1,800,000 0.50$     0.35$      621,000$      Nil
Expensed 1-Dec-09 1-Dec-14 225,000    225,000    1.50$     1.29$      290,506$      Nil
Expensed 25-Jan-10 25-Jan-15 375,000    143,751    1.50$     0.88$      126,314$      Nil

2,400,000 2,168,751 1,037,820$   

Capitalized 4-Aug-09 4-Aug-14 700,000    700,000    0.50$     0.35$      241,500$      Nil
Capitalized 25-Jan-10 25-Jan-15 200,000    76,671      1.50$     0.88$      67,370$        Nil

900,000    776,671    308,870$      
3,300,000 2,945,422 

 
During the nine months ended November 30, 2010, the Company granted 1,400,000 options to directors 
at an exercise price of $1.85 with an expiry date of May 13, 2015; 200,000 options to a director at an 
exercise price of $1.85 expiring June 21, 2015; 200,000 options to a director at an exercise price of 
$1.85 expiring July 12, 2015; 925,000 options to directors, officers and a consultant at an exercise price 
of $1.73 expiring September 23, 2015; 50,000 options to a director at an exercise price of $1.85 expiring 
October 19, 2015; and 250,000 options to an officer at an exercise price of $1.49 expiring November 16, 
2015. The fair value of the options granted in the nine months ended November 30, 2010 was estimated 
at $1.35, $1.12, $0.90, $0.90, $0.97, and $0.75, respectively, at the grant date using the Black-Scholes 
option pricing method.  
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Notes to the condensed consolidated interim financial statements 
November 30, 2010 
in Canadian dollars, except where otherwise stated (unaudited) 
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4. Share-based payments (continued) 

The volatility used was 115%, 140%, 131%, 102%, 103%, and 100%, respectively, which was calculated 
on available trading data for the company and a comparison to that of a peer group of Canadian junior 
venture exchange (TSX-V) companies for up to three years preceding the grant.  The risk free rate used 
was 2.51%, 1.81%, 1.89%, 1.44%, 1.32%, and 1.54%, respectively, and was obtained using the one to 
five year Government of Canada bond rates.  As no dividends are anticipated over the term, expected 
dividends of nil was input into the model.  It was anticipated that the options would be exercised within 
3.5 years of the grant date for options issued on May 13, 2010, June 21, 2010, and July 12, 2010, 3.0 
years of the grant date for options issued on September 23, 2010 and October 19, 2010, and 2.5 years 
of the grant date for options issued on November 16, 2010.  The expected useful lives were derived 
based on anticipated behaviour relative to anticipated market conditions for the various groups of option 
recipients. 

Options granted prior to January 25, 2010 were fully vested. The options granted that expire on January 
25, 2015, May 13, 2015, June 21, 2015, July 12, 2015, September 23, 2015 and October 19, 2015 were 
issued pursuant to the Company’s employee stock option plan and vest in 3 equal tranches, with the first 
tranche vesting immediately, the second tranche vesting twelve months from the date of grant, and the 
third tranche vesting twenty-four months from the date of grant. The options granted that expire on 
November 16, 2015 vest in 3 equal tranches, with the first tranche vesting 6 months from the date of 
grant, and the remaining tranches vesting twelve and twenty-four months from the date of grant. 

Employee options and warrants have an anti-dilutive effect on the diluted loss per share disclosed in the 
consolidated income statement and therefore were not included in the diluted earnings per share 
calculation. 
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5. Property, plant and equipment 

$ $ $ $
Cost
Additions 2,210      194,610               227,539  424,359   
Effect of foreign exchange differences -             (9,796)                  (11,590)  (21,386)   
Balance as at February 28, 2010 2,210    184,814             215,949  402,973  
Additions 9,284      355,614               215,731  580,629   
Effect of foreign exchange differences (140)       (16,616)                (16,399)  (33,155)   
Disposals -             -                           (50,959)  (50,959)   
Effect of foreign exchange differences -             -                           1,104      1,104       
As at November 30, 2010 11,354  523,812             365,426  900,592  

Accumulated depreciation
Depreciation expense (184)       (16,354)                (13,711)  (30,249)   
Effect of foreign exchange differences -             829                      697         1,526       
Balance as at February 28, 2010 (184)     (15,525)              (13,014)  (28,723)  
Depreciation expense (968)       (117,501)              (81,920)  (200,389) 
Effect of foreign exchange differences 7             2,090                   1,775      3,872       
As at November 30, 2010 (1,145)  (130,936)            (93,159)  (225,240) 

Carrying amount
As at February 28, 2010 2,026      169,289               202,935  374,250   
As at November 30, 2010 10,209  392,876             272,267  675,352  

Total
Office 

furniture

Geological and 
communications 

equipment Vehicles

 
The following useful lives were determined: 

Office furniture 10 years
Geological and communications equipment 3 years
Vehicles 3 years
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6. Property rights and exploration costs 

Cauchari salt lake lithium project Note Property rights Exploration Total
$ $ $

Cash and note payable 1,831,812          6,985,328     8,817,140     
Shares issued 11 1,197,000          -                   1,197,000     
Share-based payments 4 -                         308,870        308,870        

Effect of foreign currency exchange differences (154,280)            (279,441)      (433,721)      
Carrying value as at February 28, 2010 2,874,532          7,014,757     9,889,289     

Cash 1,400,432          16,610,043   18,010,475   
Shares issued 4 -                         148,370        148,370        

Effect of foreign currency exchange differences (196,414)            (585,584)      (781,998)      
Total property rights and exploration costs 

as at November 30, 2010 4,078,550          23,187,586   27,266,136   

Property rights and exploration costs acquired 
by way of the following consideration

Additions during the period acquired by way of 
the following consideration:

 
7. Other assets 

November 30, 2010 February 28, 2010
$ $

Accounts receivable 13,348 12,285                        
Harmonized sales tax recoverable 162,667 66,573                        
Deposits and prepaid expenses 122,198 159,033                      
Total other assets 298,213 237,891                      

 
8. Issued capital, warrants and shareholder options 

The Company has authorized an unlimited number of common shares and an authorized limit of 1 
special share.  At November 30, 2010 the Company had 73,823,900 common shares outstanding 
(February 28, 2010 – 49,200,000) and 1 special share outstanding (February 28, 2010 - 1). 

Common shares with no par value carry one vote per share and carry a right to dividends. The special 
share gives its holder the right to representation on the board of directors but carries no other voting 
powers. The special share is redeemable by the Company if the shareholders’ interest in the 
outstanding common shares of the Company falls below 9.9% in certain circumstances. 

Share issuance costs of $3,121,406 ($1,750,249 cash and $1,371,157 representing the fair value of the 
2,825,620 warrants issued to brokers) were incurred in regards to the private placements during the 
period from April 28, 2009 (date of incorporation) to February 28, 2010.  Share issuance costs of 
$4,919,261 ($3,669,011 cash and $1,250,250 representing the fair value of the 1,538,483 warrants 
issued to brokers) were incurred during the nine months ended November 30, 2010. 
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8. Issued capital, warrants and shareholder options (continued) 

Warrants 

November 30, 2010 February 28, 2010
$ $

7,864,103 warrants (February 28, 2010 - 6,325,620 warrants) 7,865,860 6,615,610             
150,000 shareholder options 58,950 58,950                  
Total warrants and shareholder options 7,924,810 6,674,560          
(i) At November 30, 2010 there were 3,500,000 (February 28, 2010 – 3,500,000) warrants 

outstanding to acquire common shares held by shareholders. 

Number of 
warrants

Date of 
grant Expiry

Exercise 
price Volatility

Risk free 
interest rate Fair value

$ $

3,500,000  23-Dec-09 13-May-12 2.00 295.1% 2.30% 1.50
 

The risk free interest rate of 2.3% was obtained using the 3-5 year Government of Canada bond rate. It 
is anticipated that the warrants would be held to term based on anticipated market behaviour. 

(ii) At November 30, 2010 there were 4,364,103 (February 28, 2010 - 2,825,620) warrants 
outstanding to acquire common shares that were issued to brokers as compensation for share 
transactions: 

Number of 
warrants

Date of 
grant Expiry

Exercise 
price Volatility

Risk free 
interest rate Fair value

$ $

1,050,000  14-Jul-09 13-May-11 0.15         150% 1.20% 0.10          
1,200,000  1-Sep-09 13-May-11 0.50         203% 1.20% 0.39          

383,747     23-Dec-09 13-May-11 1.50         295% 1.20% 1.35          
191,873     23-Dec-09 13-May-12 2.00         295% 1.20% 1.44          

1,538,483  13-May-10 13-May-12 1.85         115% 1.62% 0.81          
4,364,103  

 
The risk free interest rate of 1.62% for broker warrants issued on May 13, 2010 was obtained using the 1 
- 3 year Government of Canada bond rate. It was anticipated that the warrants would be exercised on 
average one year from the grant date. This assumption was based on anticipated behaviour relative to 
anticipated market conditions. 

The risk free interest rate of 1.2% for broker warrants issued during the period from April 28, 2009 (date 
of incorporation) to February 28, 2010 was obtained using the 1 year Government of Canada bond rate. 
It was anticipated that the warrants would be exercised on average between 12-18 months from the 
grant date, depending on the grant date. This assumption was based on anticipated behaviour relative 
to anticipated market conditions. 

The expiry date for the warrants varies from one to two years from the date of the Company’s initial 
public offering (“IPO”).  The expiry date has been updated in these condensed consolidated interim 
financial statements as it became a known date as of May 13, 2010. 
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8. Issued capital, warrants and shareholder options (continued) 

Valuation model 

The weighted average fair value of each warrant at the grant date was determined by using the Black 
Scholes model. The volatility used was calculated on available trading data of the Company and 
comparison to that of a peer group of Canadian junior venture exchange (TSX-V) companies for up to 
three years preceding the grant date. As no dividends are anticipated over the term, an expected 
dividend of nil was used in the model. 

Shareholder options 

Shareholder options granted carry no rights to dividends and no voting rights.  

Effect on diluted earnings per share 

Shareholder options and warrants have an anti-dilutive effect on the diluted loss per share disclosed in 
the consolidated income statement and therefore were not included in the diluted earnings per share 
calculation. 

9. Related party transactions 

During the period, the Company shared bookkeeping and management resources with Latin American 
Minerals Inc (“LAT”), a shareholder, and paid a management fee to LAT to cover its proportionate share 
of expenses.  These transactions were in the ordinary course of business and the amounts were 
mutually agreed upon between the parties. In the nine months ended November 30, 2010 the costs paid 
to LAT representing shared facilities and administrative staff amounted to $74,217 (2009 - $10,700).  
LAT ceased to be a related party subsequent to November 30, 2010. 

PowerOne Capital Markets Limited (“PowerOne”) is a related party because one of its officers is a 
director of the Company. Cash in the amount of $440,150 and 237,919 broker warrants were paid and 
issued, respectively, to PowerOne during the nine month period ended November 30, 2010 (2009 -
$126,000 and 1,050,000 broker warrants) as consideration for registered exempt market dealer services 
in connection with the Company's IPO. 

During the period, the Company employed a construction company, Magna Construcciones, related to a 
director of the Company. The company was contracted for $1,307,559 during the nine months ended 
November 30, 2010 (2009 – nil) of which $232,877 was included in due to related parties (2009 - nil). 
These transactions were in the normal course of business and were measured at the exchange amount 
established and agreed to by the related parties. 

Due to related parties 

November 30, 2010 February 28, 2010
$ $

Gowling Lafleur and Henderson LLP -                               40,000                   
Magna Construcciones 232,877                  -                             
LAT Argentina -                               89,537                   
Due to directors 97,033                    459                        
Total due to related parties 329,910                  129,996                 
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9. Related party transactions (continued) 

Compensation of key management personnel 
For the period from

For the nine      April 28, 2009
months ended (date of incorporation)

November 30, 2010 to November 30, 2009
$ $

Employee benefits expense 451,378                142,248                  
Share-based payments 1,791,360             149,450                  
Total compensation of key management personnel 2,242,738             291,698                  

 
10. Commitments for expenditure 

As at November 30, 2010 (in US dollars): 

Not later than 
1 year

Later than 1 
year and not 

later than 5 
years Total

$ $ $
Commitments for:

Maintenance and acquisition of 
property rights 1,190,000     1,880,000     3,070,000       

Total commitments for expenditure 1,190,000     1,880,000     3,070,000       
 

Commitments contingent on future events 

The following commitments are contingent on future events and are not disclosed in the table above: 

A further US$300,000 (Cdn$313,050) is contingent upon commencement of production. 

In addition, an original vendor of a property is entitled to 3% of net mining profits from production on the 
property which right may be bought out by the Company by the payment of US$7,000,000 
(Cdn$7,458,500) at any time.  

Upon exercise of an option to acquire a property in 2012, an annual royalty of US$200,000 
(Cdn$213,300) will become payable.  

11. Non-cash transactions 

The Company entered into the following non-cash investing and financing activities which are not 
reflected in the statement of cash flows: 

• The acquisition of property rights and exploration costs by the issue of share capital with an 
aggregate value of $1,197,000 in the period ended February 28, 2010. 

• In the nine months ended November 30, 2010 the capitalization of share-based payment amounts to 
the property rights and exploration costs balance in the amount of $148,370 (February 28, 2010 - 
$308,870).  Refer to note 4 and 6 for further information. 

12. Supplemental cash flow information 

During the nine months ended November 30, 2010 the Company made cash payments for Argentine 
taxes of $176,064 (2009 - nil); which are potentially recoverable. The Company had no interest 
payments in either period. 
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13. Risk management 

Foreign currency risk management 

Cash and cash equivalents comprise cash at banks and on hand, and short term money market 
instruments with an original maturity of three months or less, which are readily convertible into a known 
amount of cash.  As at November 30, 2010, the cash and cash equivalent balance was $30,763,862 
(February 28, 2010 - $9,064,023).  The majority of the increase during the year-to-date period was a 
result of the Company completing its IPO.  The Company’s cash and cash equivalents are denominated 
in the following currencies: 

November 30, 2010 February 28, 2010
$ $

Denominated in Canadian dollars 29,570,554  8,106,282                  
Denominated in US dollars 55,956         639,162                     
Denominated in Argentine pesos 1,137,352    318,579                     
Cash and cash equivalents 30,763,862  9,064,023                  

 
The Company undertakes transactions denominated in foreign currencies; consequently, exposures to 
exchange rate fluctuations arise. Exchange rate exposures are managed by maintaining low levels of 
foreign currencies and related obligations. The carrying amount of the Company’s foreign currency 
denominated monetary assets and monetary liabilities at the end of the reporting period, in Canadian 
dollars is: 

Assets Liabilities
$ $

Argentine pesos 1,150,700 2,123,507            
US dollars 55,956                               -

 
Based on the above balances, had the Canadian Dollar strengthened/weakened by 5% against the 
Argentine peso, the Company’s equity/deficit would have been $48,640 higher/lower.  If the Canadian 
Dollar strengthened/weakened by 5% against the United States of America dollar, the Company’s 
equity/deficit would have been $2,800 higher/lower. 

Interest rate risk management 

The Company’s overall exposure to the risk of changes in market interest rates relates primarily to its 
bank balances.  As at November 30, 2010, the Company had $30,763,862 (February 28, 2010 - 
$9,064,023) invested in reputable financial institutions’ deposits and debt instruments earning interest at 
an average fixed rate of 1% per annum. 

Credit risk management 

The Company’s main credit risk arises from its cash deposits with banks.  The Company limits its 
counterparty credit risk on its deposits by dealing only with financial institutions with extremely high 
credit ratings. 

14. Subsidiary 

At November 30, 2010 and February 28, 2010 the Company had a 100% ownership in its subsidiary, 
Minera Exar S.A. The subsidiary is incorporated in Argentina and its principal activity is exploration and 
development of mineral properties. 

15. Subsequent events 

Subsequent to November 30, 2010 and up to January 13, 2010 options to acquire 320,000 common 
shares at $0.50 per share were exercised. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


