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MANAGEMENT’S DISCUSSION AND ANALYSIS 

The following Management’s Discussion and Analysis (“MD&A”) is intended to assist the reader to assess material 
changes in financial condition and results of operations of Lithium Americas Corp. (“Lithium Americas” or the 
“Company”) as at May 31, 2010 and for the comparison period of April 28, 2009 (date of incorporation) to May 31, 
2009. 

This MD&A should be read in conjunction with the condensed consolidated unaudited interim financial statements 
of the Company for the three months ended May 31, 2010 including the supporting notes, and the audited financial 
statements for the period ending February 28, 2010, including the supporting notes and the related MD&A. 

These condensed consolidated unaudited interim financial statements have been prepared using accounting policies 
in accordance with International Financial Reporting Standards (“IFRS”) and in accordance with International 
Accounting Standard 34 (“IAS 34”) – Interim Financial Reporting.  All amounts are expressed in Canadian dollars, 
unless otherwise identified. The date of this management discussion and analysis is July 12, 2010. 

 

Company Overview 

Lithium Americas Corp.  is a Canadian-based resource company focused on the exploration of lithium, potassium, 
borax and other minerals in South America.  The Company was incorporated on April 28, 2009 and became publicly 
traded on May 13, 2010.  The Company trades on the Toronto Stock Exchange under the symbol LAC.  All of the 
Company’s exploration properties are currently located in Argentina.   The Company has one subsidiary, Minera 
Exar S.A., which is incorporated under the laws of Argentina.  The Company holds its rights to the exploration 
properties through Minera Exar S.A.   
 
The Company’s principal and most advanced property (the “Cauchari-Olaroz Properties”) comprises a significant 
portion of two adjacent Argentinean salt lakes, Cauchari and Olaroz, covering 43,451 hectares (“ha”) located in the 
Puna Plateau.  The Puna Plateau is the most prolific lithium brine region globally, hosting approximately 84 percent 
of the world’s lithium brine reserves. In total, Lithium Americas controls a land package totalling over 125,000 ha in 
this prolific region. 
 
In February 2010, the Company filed a NI 43-101 compliant technical report with the Canadian regulatory 
authorities which identified an inferred in situ resource estimate of 1.58 x 1012 litres with average grade of 584 mg/L 
lithium and 4,860 mg/L potassium (equivalent to 4.9 million tonnes of lithium carbonate and 7.7 million tonnes of 
potassium). Lithium Americas’ principal property is one of the largest known lithium brine deposits in the world.  
The Company believes the Cauchari and Olaroz Properties have the potential of becoming a world-class lithium 
deposit in both size and quality. 
 
Industry 

The global supply of lithium is currently dominated by four companies.  Three of the companies (SQM, Chemetall, 
and FMC Corporation) supply lithium from brines found in the Americas, while Talison Minerals supplies lithium 
from minerals (hard rock) found in Australia.  According to industry sources, the cost of producing lithium 
compounds from brines is substantially less than from hard rock. 

Although lithium currently has many end uses, including ceramics and glass; greases; air treatment; and 
pharmaceuticals, it is the battery industry that is expected to drive the majority of  the future growth for lithium.  
Specifically, it is the automobile industry’s electrification of the automobile using lithium-ion battery technology for 
the hybrid, plug-in-hybrid, and electric vehicles that is causing many industry observers to forecast the demand for 
lithium carbonate to more than triple by the year 2020. 
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Significant Events 

During the three months ended May 31, 2010, and as of the date of this MD&A, the Company achieved a number of 
important corporate milestones including:    
                             
1. On May 13, 2010, the Company completed an Initial Public Offering (“IPO”) on the Toronto Stock Exchange.  

The Company issued 24,324,400 Common Shares at an issue price of $1.85 per Common Share for gross 
proceeds to the Company of $45,000,140. 

 
2. Magna International Inc., through a wholly-owned subsidiary (“Symatec”) purchased 1,081,000 Common 

Shares in the Company’s IPO.  Symatec's ownership position in the Company is approximately 13.3%, making 
Symatec the Company’s single largest shareholder. Symatec has negotiated an off-take arrangement with the 
Company whereby Symatec has an option to purchase up to 25% of the Company's lithium production which, if 
exercised, would require Symatec to provide certain financial support for the project. The specific details of the 
arrangements with Symatec are described in the Company’s prospectus dated May 6, 2010.  

3. Mitsubishi Corporation (“Mitsubishi”) purchased 1,049,084 Common Shares in the Company’s IPO.  
Mitsubishi’s ownership position in the Company is approximately 4.1%.  Mitsubishi has also negotiated an off-
take arrangement with the Company whereby Mitsubishi has an option to purchase up to 12.5% of the 
Company’s lithium and potassium production which, if exercised, would require Mitsubishi to provide certain 
financial support for the project. Mitsubishi and the Company have also entered into a technical collaboration 
letter regarding brine study and a memorandum of understanding in regards to the co-development of the 
Company’s lithium project. The specific details of the arrangements with Mitsubishi are described in the 
Company’s prospectus dated May 6, 2010. 

4. On June 14, 2010, the Company announced the appointment of Constantine Karayannopoulos to the Company’s 
board of directors.  Mr. Karayannopoulos is President, Chief Executive Officer, and Director of Neo Material 
Technologies Inc, a TSX listed company and one of the world’s largest producers, processors, and developers 
of neodymium iron boron magnetic powders, rare earths and zirconium based materials and applications.  Mr. 
Karayannopoulos, a Professional Engineer, holds Bachelor and Master of Applied Science degrees in Chemical 
Engineering. 

5. On July 12, 2010, the Company appointed George Pirie to the Company’s board of directors.  Mr. Pirie is an 
accomplished mining executive with over 29 years of experience in exploration and production companies.  He 
was previously the President and Chief Executive Officer of Breakwater Resources Ltd and prior to that, he 
held a series of progressively more senior positions during a distinguished 20 year career at Placer Dome Inc., 
including Chief Financial Officer, and President and Chief Executive Officer of Placer Dome Canada, and 
Executive Vice President of Placer Dome Inc.  Mr. Pirie has extensive board of director experience having 
served on a number of boards, including the Mining Association of Canada.  Among other roles, he is currently 
the Chief Executive Officer of Northern Star Mining Corporation. 

 

Operational Developments 

During the three months ended May 31, 2010, and as prior to the date of this MD&A, the Company announced 
several significant developments associated with the exploration and development of its principal property. 

1. Property Expansion – the Company acquired an additional 6,477 hectares (“ha”), increasing the land 
package associated with its principal property to 43,451 ha, and increasing its overall land package in the 
Puna Plateau to 125,704 ha. 

2. Completion of Seismic Survey on Company’s Principal Property – the Company completed a 50 
kilometre (“km”), high-resolution, 2D seismic tomography survey over its main property area located 
within the Cauchari salt lake on 12 lines oriented to reconstruct the salt lake basin and identify the brine 
bearing aquifers.  The ability to apply seismic technology to the salt lakes, which was pioneered by the 
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Company, has been highly beneficial in identifying the location of the lithium/potassium brine bearing 
regions and supported the identification of drill sites for the Company’s current drill program.  
Interpretation of the seismic data demonstrates the existence of sandy porous brine layers in an area that 
is at least 4 km in width and 56 km in length, and with a depth in excess of 400 metres (“m”).  

3. Positive Air Lift Extraction Test Results–the Company performed preliminary air lift tests in Reverse 
Circulation (“RC”) holes and in Diamond Drill (“DDH”) holes in order to prove that the aquifer can be 
pumped.  Results, such as from RC hole 20, indicate that between 171m and 201m depth, the aquifer 
yielded 8.63 litres per second, and between 93m and 165m depth, the aquifer yielded 6.92 litres per 
second.  These rates indicate that the aquifer is not only thick, but has high yields allowing for the 
extraction of brine from the aquifer. 

4. Discovery of Lithium Brine Outside of Previously Defined Inferred Resource Area – the Company drilled 
RC holes in locations that enabled the Company to obtain lithium/potassium brine results from an area 
that is approximately double the width (from 2 km to 4 km in width) of the original area used in 
calculating the inferred resource estimate.  Additionally, the new RC holes achieved depths that were, on 
average, 40 percent greater than the holes used to calculate the inferred resource estimate. 

5. Discovery of Highest Lithium Brine Concentration Value to Date – results from RC hole 19 of 946 
milligrams per litre lithium over a length of 17 metres represents the highest concentration of lithium in 
an aquifer discovered to date from the Company’s exploration program. 

 

Company Outlook 

As of the date of this MD&A, the Company has only four additional exploration holes to drill in order to complete 
the drilling phase of the current exploration program, after which an updated resource estimate will be calculated.  
The Company is also near completion of an on-site, pilot scale, evaporation processing facility to assess methods for 
processing the brine.   

Other significant milestones that the Company will be working towards with the goal of achieving production by 
2014 include: 

• Completion of Development Engineering Studies 

• Completion of a Preliminary Economic Assessment 

• Completion of a Prefeasibility Study 

• Completion of a Definitive Feasibility Study 

 

Selected Financial Information 

The following table sets out selected financial information for the Company and should be read in conjunction with 
the Company’s condensed consolidated unaudited interim financial statements for the three months ended May 31, 
2010, and the audited financial statements as at February 28, 2010 and for the period from April 28, 2009 (date of 
incorporation) to February 28, 2010: 



4 
 

  
As at May 31, 

2010 
($) 

 

 As at 
February 
28, 2010  

($) 

Assets    
Current Assets ....................................................................................... 44,604,493   9,301,914 
Total Assets ........................................................................................... 60,968,476  19,565,453 

Liabilities    
Current Liabilities .................................................................................  2,521,041  1,603,628 
Total Liabilities .....................................................................................  2,521,041  1,603,628 

Working Capital ........................................................................................... 42,083,452  7,698,286 
Equity    

Share Capital, warrants and shareholder options ................................... 60,922,079  19,519,752 
Reserves ................................................................................................. 1,923,458    1,067,672 
Deficit .................................................................................................... (4,398,102)  (2,625,599) 
Total Equity............................................................................................ 58,447,435  17,961,825 
    

  
For the three 
months ended  
May 31, 2010 

($) 
 

  
For the 
three 

months 
ended May 

31, 2009 
($) 

Net Income (Loss)    
Total ....................................................................................................... (1,772,503)  nil 
Per Common Share, basic and fully diluted .......................................... (0.033)  nil 
Weighted average number of shares outstanding 
Total comprehensive loss 

53,959,394 
(2,105,234) 

 970,588 
nil 

 

 

Summary of Quarterly Results 

The Company was incorporated on April 28, 2009 and has not prepared quarterly financial statements for the   
periods prior to May 31, 2010. 

Results of Operations 

For the three months ended May 31, 2010 the Company incurred a net loss of $1,772,503.  The Company continued 
to explore the Cauchari-Olaroz Properties to further define the resource expending $5,431,234 and an additional 
$401,411 required to maintain property rights. 

The May 31, 2010 quarterly loss of $1,772,503 primarily resulted from the share-based payment costs of $1,141,588 
related to options granted and the $336,247 of administrative costs associated with operating the project office in 
Argentina and the administrative offices in Argentina and Canada. Employee costs of $150,280 and professional 
fees related to accounting and audit costs of $164,084 also contributed to the loss experienced in the quarter. The 
operating loss is net of foreign exchange gains of $148,521. In the period from April 28, 2009 (date of 
incorporation) to May 31, 2009, no comparable activities occurred as the Company was in the process of organizing 
and had yet to commence business activity. 
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At May 31, 2010, the Company had $44,467,326 in cash and cash equivalents and $42,083,452 in working capital.  
The Company also incurred $5,431,234 in exploration expenses for the three months ended May 31, 2010 on the 
Cauchari-Olaroz Properties. 

During the period from April 28, 2009 (date of incorporation) to February 28, 2010, the Company had $9,064,023 in 
cash and cash equivalents and $7,460,395 in working capital.  The Company also incurred $7,014,757 in exploration 
expenses on the Cauchari-Olaroz Properties. 

Liquidity 

The Company completed an initial public offering on May 13, 2010 and raised net proceeds of $41,400,214 (gross 
proceeds of $45,000,140). Funds expended during from incorporation to date were used primarily to acquire and 
prepare the Cauchari-Olaroz Properties for exploration and commercial investment. As at May 31, 2010 the 
Company had $42,083,452 in working capital. The Company has obligations under the agreement with Grupo 
Minero Los Boros S.A., a property owner of part of the Cauchari-Olaroz Properties, to make an investment of no 
less than US$6,000,000 in the Cauchari-Olaroz Properties in the five year period ending June 1, 2014 (which 
obligation was fulfilled in the prior year), and to make property payments pursuant to its option agreements in the 
aggregate amounts set out in the table below. The Company’s continuing operations are dependent on its ability to 
secure equity and/or debt financing, with which it intends to maintain its proposed mineral exploration programs on 
the Cauchari-Olaroz Properties and also identify, evaluate and acquire, if appropriate, interests in other mineral 
properties. The circumstances that could affect the Company’s ability to secure equity and/or debt financing that are 
reasonably likely to occur are, without limitation, as follows: 
 

(a) the state of capital markets generally; 

(b) the prevailing market prices for industrial metals, in particular the prevailing market prices for 
lithium and potassium; 

(c) the consolidation and potential abandonment of the Company’s lithium properties as future 
exploration and development results provide further information relating to the underlying value 
of the lithium properties; 

(d) the development and commercial acceptance of lithium based applications; 

(e) changes in laws, regulations and political conditions and currency fluctuation; and 

(f) the ability of the Company to realize satisfactory terms in its negotiation of work contracts relating 
to the lithium properties. 

 

The current trends relating to the above factors are relatively favourable for the Company but could change at 
any time and negatively affect the Company’s operations and business. 
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Obligations 

The following table sets our obligations to maintain property rights: 

 

Payments Due by Period Contractual 
Obligations Total Less than 1 year  1-3 years  4-5 years  After 5 years  

Property 
Payment 
Obligations(1) 

US$3,202,000 US$1,167,000 US$2,035,000 nil Nil 

Royalties 

US$300,000(2)  

 

 + 3% Net Profit 
Interest on Commercial 

Production(3)  

+ US$200,000 per 
annum(4)  

Nil 

 

 

 

 

US$200,000 per 
annum(4) 

 

 

 

 

US$200,000 
per annum(4)  

US$300,000(2)  

 

+ 3% Net Profit 
Interest on 

Commercial 
Production(3) 

+ US$200,000 per 
annum(4) 

Total 
Contractual 
Obligations 

 

US$3,502,000 

  

+ 3% Net Profit Interest 
on Commercial 

Production(3)  

+ US$200,000 per 
annum(4)  

US$1,167,000 

 

 

 

 

 

US$2,035,000 

 

 

 

+ US$200,000 
per annum(4) 

 

 

 

 

 

US$200,000 
per annum(4)  

 

US$300,000(2)  

+ 3% Net Profit 
Interest on 

Commercial 
Production(3) 

+ US$200,000 per 
annum(4) 

Notes: 

(1) Property payment obligations are only required to the extent that the Company wishes to maintain its exploration rights, or purchase or 
usufruct option, to the specific property subject to the corresponding agreement. 

(2) One time payment due upon beginning of the production stage of the Cauchari-Olaroz Properties. 
(3) Annual royalty commencing at the production stage of the Cauchari-Olaroz Properties. 
(4) Annual royalty commencing upon exercise of usufruct option in respect of the Cauchari-Olaroz Properties on September 9, 2012. 

Capital Resources 

The Company has limited capital resources and has to rely upon the sale of its equity and/or debt securities for cash 
required for acquisition, exploration and development purposes of mineral resource properties. Since the Company 
does not expect to generate any revenues in the near future, it must continue to rely upon the sale of its equity and/or 
debt securities to raise capital. There can be no assurance that financing, whether debt or equity, will be available to 
the Company the amount required at any particular time or for any period or, if available, it can be obtained on terms 
satisfactory to the Company. 

The Company does not have any commitments for capital expenditures as at the date hereof nor does it have any 
sources of financing that have been arranged but not used. 
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Off-Balance Sheet Arrangements 

As at the date hereof, there are no off-balance sheet arrangements that have, or are reasonably likely to have, a 
current or future effect on the results of operations or financial condition of the Company including, without 
limitation, such considerations as liquidity and capital resources. 

Transactions with Related Parties 

During the three months ended May 31, 2010, the Company incurred the following related party transactions: 

The Company shared bookkeeping and management resources with Latin American Minerals Inc. (`LAT`), a 
shareholder, and paid a management fee to LAT to cover its proportionate share of expenses.  These transactions 
were in the ordinary course of business and the amounts were mutually agreed upon between the parties.  In the 
three months ended May 31, 2010, the costs paid to LAT representing shared facilities and administrative staff 
amounted to $23,298 (May 31, 2009 – nil).  The Company paid expenses on behalf of LAT Argentina of $5,178 in 
the three month period ended May 31, 2010 (May 31, 2009 – nil). 

PowerOne Capital Market Limited (“PowerOne”) is a related party because one of its officers is a director of the 
Company.  Cash in the amount of $440,150 plus 237,919 compensation options were paid and issued, respectively, 
to PowerOne during the three month period ended May 31, 2010 (May 31, 2009 – nil) as consideration for registered 
exempt market dealer services in connection with the Company’s Initial Public Offering.  

During the period, the Company employed a construction company, Magna Construcciones, which is related to a 
director of  the Company. This company was contracted for $536,863 during the three months ended May 31, 2010 
(May 31, 2009 – nil) of which $455,324 was included in due to related parties (May 31, 2009 - nil). These 
transactions were in the normal course of business and were measured at the exchange amount established and 
agreed to by the related parties. 

 

Due from related party:  

May 31, 2010 February 28, 2010
$ $

Due from Latin American Minerals Argentina S. A. 5,178 -                             
      

 

Due to related parties: 

May 31, 2010 February 28, 2010
$ $

Gowlings Lafleur and Henderson -                   40,000                    
Magna Construcciones 455,324        
LAT Argentina -                   89,537                    
Due to management -                   459                         
Total due to related parties 455,324        129,996                   
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Compensation of key management personnel: 

For the period from
For the three April 28, 2009 (date

months ended of incorporation) to
May 31, 2010 May 31, 2009 (Note 1)

$ $

Employee benefits expense 85,670              -                             
Share-based payments 545,762            -                             
Total compensation of key management personnel 631,432            -                              

 

Proposed Transactions 

The Company does not have any proposed asset or business acquisitions or dispositions as at the date hereof. 

 
Critical Accounting Estimates 

The preparation of financial statements requires the Company to select from possible alternative accounting 
principles, and to make estimates and assumptions that determine the reported amounts of assets and liabilities at the 
balance sheet date and reported costs and expenditures during the reporting period. Estimates and assumptions may 
be revised as new information is obtained, and are subject to change. The Company’s accounting policies and 
estimates used in the preparation of the condensed consolidated unaudited interim financial statements are 
considered appropriate in the circumstances, but are subject to judgments and uncertainties inherent in the financial 
reporting process. 

Mineral properties 

Property acquisition costs and related direct exploration costs may be deferred until the properties are placed into 
production, sold, abandoned, or written down, where appropriate. The Company’s accounting policy is to capitalize 
exploration costs consistent with IFRS and applicable guidelines for exploration stage companies. The policy is 
consistent with other exploration companies which have not established mineral reserves objectively. An alternative 
policy would be to expense these costs until sufficient work has been done to determine that there is a probability 
Mineral Reserves can be established; or alternatively, to expense such costs until a mineral reserve has been 
objectively established. Management of the Company is of the view that its current policy is appropriate for the 
Company at this time. Based on annual impairment reviews made by management, or earlier if circumstances 
warrant, in the event that the long-term expectation is that the net carrying amount of these capitalized exploration 
costs will not be recovered, then the carrying amount is written down accordingly and the write-down charged to 
operations. A write-down may be warranted in situations where a property is to be sold or abandoned; or exploration 
activity ceases on a property due to unsatisfactory results or insufficient available funding. 

Property, plant and equipment 

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses. 

Depreciation is recognized so as to write off the cost of assets less their residual values over their useful lives, using 
the straight line method. The estimated useful lives, residual values and depreciation method are reviewed at each 
year end, with the effect of any changes in estimate accounted for on a prospective basis. 
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Shares issued for goods or services 

The Company estimates the fair value of shares issued for goods or services based on other private placement 
transactions with unrelated parties and on the Black-Scholes valuation model for share options and warrants. 

Financial Instruments and Other Instruments 

The Company’s financial instruments and liabilities consist of receivables and accounts payable and accrued 
liabilities. Unless otherwise noted, it is management’s opinion that the Company is not exposed to significant 
interest or credit risks arising from these financial instruments. The fair value of these instruments approximates 
their carrying value due to the short term nature of their maturity. 

Foreign currency risk management 

Cash and cash equivalents comprise cash at banks and on hand, and short term money market instruments with an 
original maturity of three months or less, which are readily convertible into a known amount of cash.  As at May 31, 
2010, the cash and cash equivalent balance was $44,467,326 (February 28, 2010 - $9,064,023).  The majority of the 
increase during the quarter was a result of the Company completing its IPO.  The Company’s cash and cash 
equivalents are denominated in the following currencies: 
 

May 31, 2010 February 28, 2010
$ $

Denominated in Canadian dollars 41,293,231   8,106,282                  
Denominated in US dollars 2,445,971     639,162                     
Denominated in Argentine pesos 728,124        318,579                     
Cash and cash equivalents 44,467,326   9,064,023                  

As at

 
 

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate 
fluctuations arise. Exchange rate exposures are managed by maintaining low levels of foreign currencies and related 
obligations. The carrying amount of the Company’s foreign currency denominated assets and monetary liabilities at 
the end of the reporting period, in Canadian dollars is: 

Assets Liabilities
$ $

Argentine pesos 741,267    2,114,636            
United States of America dollars 2,445,971 45,441                 

 
 

Based on the above balances, had the Canadian Dollar strengthened/weakened by 5% against the Argentine peso, 
the Company’s equity would have been $68,600 lower/higher.  If the Canadian Dollar strengthened/weakened by 
5% against the United States of America dollar, the Company’s equity and deficit would have been $120,000 
higher/lower. 

Interest rate risk management 

The Company’s overall exposure to the risk of changes in market interest rates relates primarily to its bank balances.  
As at May 31, 2010, the Company has $176,410  (February 28, 2010 - $160,000) in term deposits earning interest at 
an average fixed rate of 0.20% per annum.  As at May 31, 2010, the Company has a cash balance of $44,290,916 
(February 28, 2010 - $8,904,023) invested in debt instruments issued by reputable financial institutions earning 
interest at an average fixed rate of 0.35% per annum.  
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Credit risk management 

The Company’s main credit risk arises from its cash deposit with banks.  The Company limits its counterparty credit 
risk on its deposits by dealing only with financial institutions with extremely high credit ratings. 

 
Outstanding Share Data 

As at May 31, 2010 and July 12, 2010, the Company has 73,526,900 common shares issued and outstanding and one 
special share outstanding.  There are also warrants, shareholder options and options outstanding that are exercisable 
(see below).  On a diluted basis, 86,238,503 common shares were outstanding as at May 31, 2010 and as at July 12, 
2010, 86,638,503 would be outstanding if had been all been exercised. 

                 #   

Common Shares outstanding February 28, 2010    49,200,000    
May 13, 2010 initial public offering     24,324,400   
Issued on exercise of options                             2,500 
Balance May 31, 2010 and July 12, 2010    73,526,900  
 
 
Warrants 
           
Warrants outstanding at February 28, 2010      6,325,620           
Issued during period        1,538,483      
Balance May 31, 2010 and July 12, 2010     7,864,103 
 
 
 
 
Shareholder options 
 
Outstanding February 28, May 31, 2010  and July 12, 2010       150,000 
 
 
 
Options  
 
Outstanding February 28, 2010        3,300,000  
Granted during period         1,400,000    
Exercised during period             (2,500)    
Balance May 31, 2010        4,697,500  
Granted subsequently                 400,000 
Balance July 12, 2010            5,097,500 
 
 

Management Responsibility for Financial Statements 
 
The information provided in this report, including the condensed consolidated unaudited interim financial 
statements, is the responsibility of management.  In the preparation of these statements, estimates are sometimes 
necessary to make a determination of future values for certain assets or liabilities.  Management believes such 
estimates have been based on careful judgments and have been properly reflected in the accompanying condensed 
consolidated unaudited interim financial statements. 

 
Management maintains a system of internal controls to provide reasonable assurance that the Company’s assets are 
safeguarded and to facilitate the preparation of relevant and timely information. 
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The Board of Directors is responsible for reviewing and approving the consolidated financial statements together 
with the other financial information of the Company and for ensuring that management fulfills its financial reporting 
responsibilities. An Audit Committee assists the Board of Directors in fulfilling this responsibility. The Audit 
Committee meets with management to review the financial reporting process and the consolidated financial 
statements together with other financial information of the Company. The Audit Committee reports its finding to the 
Board of Directors for its consideration in approving the consolidated financial statements together with other 
financial information of the Company for issuance to the shareholders. 
 
Management recognizes its responsibility for conducting the Company’s affairs in compliance with established 
financial standards, and applicable laws and regulations, and for maintaining proper standards of conduct for its 
activities. 
 
Other Information 
 
Additional information about the Company  can be found on the Company`s website at www.lithiumamericas.com 
or at www.sedar.com.under the Company`s profile. 
 
 
Risks and Uncertainties 
 
Exploration, development and mining of mineral resources involves numerous inherent risks. As such, the Company 
is subject to various financial, operational and political risks that could have a significant impact on its profitability 
and levels of operating cash flows. Although the Company assesses and minimizes these risks by careful 
management of its activities, resources and employing qualified personnel, these risks cannot be eliminated. Such 
risks include changes in local laws governing the mining industry, a decline in commodity prices and the activity in 
the mining sector, and uncertainties inherent in estimating mineral reserves and resources.  Please refer to Risk 
Factors in the Company`s prospectus dated May 6, 2010. 
 
Caution Regarding Forward Looking Statements 
 
This MD&A contains statements which may be considered forward-looking. Forward-looking statements are subject 
to risks and uncertainties, which could cause actual results to differ materially from those in such forward-looking 
statements.  Forward-looking statements are made based on management’s beliefs, estimates and opinions on the 
date the statements are made and the Company undertakes no obligation to update forward-looking statements if 
these beliefs, estimates and opinions or other circumstances should change except as required by applicable 
securities laws.  Factors that could cause actual results to vary materially from results anticipated by such forward-
looking statements include changes in market conditions, fluctuations in the currency markets (including Canadian, 
and U.S. dollars and the Argentine peso), changes in national and local governments, legislation, taxation, controls, 
regulations, and political or economic developments in Canada and Argentina or other countries in which the 
Company may carry on business in the future; operating or technical difficulties in connection with exploration and 
development activities; risks and hazards associated with the business of mineral exploration and development        
(including environmental hazards or industrial accidents); risks relating to the credit worthiness or financial 
condition of suppliers and other parties with whom the Company does business; inadequate insurance or inability to 
obtain insurance to cover these risks and hazards and the presence of laws and regulations that may impose 
restrictions on mining, including those currently enacted in Argentina; employee relations; relationships with and 
claims by local communities and indigenous populations; availability and increasing costs associated with 
operational inputs and labour; the speculative nature of mineral exploration and development, including the risks of 
obtaining necessary licenses, permits and approvals from government authorities; business opportunities that may be 
presented to, or pursued by the Company; the Company’s ability to successfully integrate acquisitions; challenges 
to, or difficulty in maintaining, the Company’s title to properties; and the factors identified under “Risk Factors” in 
the Company`s prospectus dated May 6, 2010 and other risk factors discussed or referred to in this MD&A. 
Although the Company has attempted to identify important factors that could cause actual actions, events or results 
to differ materially from those described in forward-looking statements, there may be other factors that cause 
actions, events or results not to be anticipated, estimated or intended. Investors are cautioned against attributing 
undue certainty to forward-looking statements. 
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Certain information contained herein is based on the Company's NI 43-101 compliant technical report titled 
“Amended Inferred Resource Estimation Of Lithium and Potassium at the Cauchari and Olaroz Salars, Jujuy 
Province, Argentina” dated February 15, 2010, prepared for Lithium Americas Corp. by Mark King, a "qualified 
person" pursuant to National Instrument (“NI”) 43-101, which can be viewed on the Company's website or at 
www.sedar.com, under the Company's profile. Inferred resources have a great amount of uncertainty as to their 
existence, and great uncertainty as to their economic feasibility. It cannot be assumed that all or any part of an 
inferred mineral resource will ever be upgraded to a higher category. Under Canadian rules, estimates of inferred 
mineral resources may not form the basis of feasibility or prefeasibility studies, except in rare cases. Investors are 
cautioned not to assume that part or all of an inferred resource can be upgraded to an indicated or measured 
resource, or is economically mineable. 
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